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At risk of illicit financial flows

Source: A. Cobham, Nov 2017, Tax evasion and avoidance – the scale of the problem, Tax Justice Network Briefing, https://taxjustice.wpengine.com/wp-content/uploads/2017/11/Tax-
dodging-the-scale-of-the-problem-TJN-Briefing.pdf

https://taxjustice.wpengine.com/wp-content/uploads/2017/11/Tax-dodging-the-scale-of-the-problem-TJN-Briefing.pdf


Source: Honest Accounts 2017: How the world profits from Africa’s wealth, https://jubileedebt.org.uk/wp-content/uploads/2017/05/Honest-Accounts-2017-WEB-FINAL.pdf

At risk of illicit financial flows

https://jubileedebt.org.uk/wp-content/uploads/2017/05/Honest-Accounts-2017-WEB-FINAL.pdf


• Refusal to share 
financial information 
with legitimate 
authorities

• Bank secrecy

• Corporate secrecy

• Non-cooperation 

• Proceeds of crime or 
corruption

• Tax evasion, tax 
avoidance and tax 
planning

• Hiding wealth from 
public agencies, business 
associates, or family 
members

• Opacity

• Complexity of the 
structures

• Difficulties and 
divergences in 
interpreting the law

• Weak political support 
for law enforcement

Financial Secrecy

Illicit Financial Flows

Offshore activities 

The problem of financial secrecy



“”

Secrecy jurisdiction:

A country that provides facilities 
for people and companies to 
escape the laws, rules and 
regulations of other countries, 
using secrecy as a prime tool. 

Tax Justice Network
www.financialsecrecyindex.com
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http://www.financialsecrecyindex.com/


Financial secrecy indicators
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The problem of financial secrecy: how to measure it

The 2018 Financial Secrecy Index ▪ 112 Jurisdictions (9 African
countries)

▪ Sources of Data: official and 
public reports by the OECD, 
the associated Global Forum, 
the FATF, the IMF, the IBFD, 
PwC, Lowtax and Surveys 
(sent to the Ministries of 
Finance and the Financial 
Intelligence Units). 

▪ 20  financial secrecy
indicators

Lowest available 
transparency 

denominator!!



Financial Secrecy Index 2018 –
Worst Offenders
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The problem of financial secrecy

Lowest available 
transparency 

denominator!!
Source: Financial Secrecy Index 2018, Results, https://www.financialsecrecyindex.com/introduction/fsi-2018-results

▪ Ranking based on secrecy 
score + scale of offshore 
financial services

https://www.financialsecrecyindex.com/introduction/fsi-2018-results


Financial secrecy & corruption perceptions
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The problem of financial secrecy

Lowest available 
transparency 

denominator!!
Source: Knobel, A., Tax Justice Network, 2018,Inveted Maps: The Corruption Perception Index and Financial Secrecy Index, 
https://www.taxjustice.net/2018/02/22/inverted-maps-the-corruption-perception-index-and-the-financial-secrecy-index/

https://www.taxjustice.net/2018/02/22/inverted-maps-the-corruption-perception-index-and-the-financial-secrecy-index/


Financial secrecy vs. corruption perceptions
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The problem of financial secrecy

Lowest available 
transparency 

denominator!!



Risks at home
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Illicit financial flows risks

▪Which economic relationships put your country at the greatest risk
of illicit financial flows?
▪ Each transaction can be manipulated to move money illicitly

▪ Overpricing (e.g. imports = shift profits)

▪ Underpricing (e.g. imports = evade tariffs, exports = shift profits)

▪ Anonymity

▪What data exists to answer these questions?
▪ Data on economic relationships: trade, banking and investment data

▪ Secrecy scores of partner countries



South Africa’s risk profile, 2009-2017
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Illicit financial flows risks



Vulnerability of Burkina Faso’s exports to 
IFFs, 2016
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Illicit financial flows risks



Know your ABC+DEFGs…

14

How can illicit financial flow risk be addressed?  

+ better data on 
economic 
relationships for 
country-level risk 
assessments!

Automatic exchange of information

Beneficial ownership transparency

Country-by-country reporting

Disclosure to support accountability and compliance, including of tax incentives

Enforcement, including effective resourcing of tax authorities and other relevant 

agencies

Formulary apportionment and unitary taxation

Global convention



Thank you

rachel@taxjustice.netFor further information:
Financial Secrecy Index: www.financialsecrecyindex.com

http://www.financialsecrecyindex.com/

